THE CITY OF SEATTLE S

DIRECTOR’S RULE - (= : :
IMPLEMENTING SEATTLE BUSINESS TAX ORDINANCE =) - ¢ »;’;
RULE 5-112 fx -'7‘ ':’\'.‘/
5 7 o
Seattle Rule 5-112 Commercial or industrial use. rc © PO
(1) Definition. The term 'commercial or industrial use' means the following uses of’\products;v
including by-products, by the extractor or manufacturer thereof: e
(a) Any use as a consumer (SMC 5.30.025 (G));
(b) Any use in the manufacturing of articles, substances or commodities (SMC 5.30.035 (H));
and
(c) Consigning, shipping or transferring extracted or manufactured products to another either
without consideration or in the performance of contracts.
(2) Examples. Following are examples of commercial or industrial use:
(a) The use of lumber by the manufacturer thereof to build a shed for its own use.
~(b) The use of a motor truck by the manufacturer thereof as a service truck for itself.
(c) The use by a boat manufacturer of patterns, jigs, and dies which it has manufactured.
(d) The use by a contractor building or improving a publicly owned road of crushed rock or pit
run gravel which it has extracted.
(3) Business license tax. Persons manufacturing or extracting tangible personal property for

commercial or industrial use are subject to tax under the classifications manufacturing or

extracting, as the case may be. The tax is measured by the value of the product manufactured or
extracted and used.

Effective: July 15, 2005
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DIRECTOR’S RULE
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RULE 5-112

DIRECTOR’S CERTIFICATION

| Kenneth J. Nakatsu, Director of the Department of Executive Administration of the City of Seattle, do
hereby certify under penalty of perjury of law, that the within and foregoing is a true and correct copy as
adopted by the City of Seattle, Department of Executive Administration.

DATED this 5% day of July, 2005.

CITY OF SEATTLE,
a Washington municipality

o St 258

Kenneth J. Nakafsu, Director
Department of Executive Administration




STATE OF WASHINGTON - KING COUNTY

--88.

183390 ‘ No.
CITY OF SEATTLE:Revenue &

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, publishedin .
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12 day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.
The annexed notice, a '
CT:RULE MAKING HEARING

was published on

3/21/2005
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State of Washington, King County

City of Seattle

NOTICE OF PROPOSED RULE
MAKING HEARING AND
OPPORTUNITY TO COMMENT _

The Director of Finance, acting under
the authority of Seattle Municipal Code
Chapters 8.02 and 5.56, proposes to adopt
new rules for implementing the Seattle

"“Biisiness_and Occupation Tax Ordinance"

(Seattle, Municipal Code; Chapter..5.45).
Please note that although these rules are
applicable to SMC 5.45, the individual rules
may also apply to other.chaptera of the City's
Tax Code, including, but not limited to,
SMC 5.30 (Definitions), SMC 6.32 (Revenue
Code), BMC 5.40 -(Admissions Tax)
5.48 (Business Tax - Utilities) and SMC 6.52
(Gambling Tax). The following rules are pro-
poaed for adoption and will b effective
a8 of April 30, 2006: . ) :

. Beattie Rule 5-006 -- Tax Returns --

- . 'Filing and :I’aymegt“ s "
Seattle it’ufe_B%QO_’l -- Penalties B
Seattle Rule 5-031 -- Measure of Tax --

Retailers and Wholesalera" ]
" Seattle Rule 5-032 - Measure of Tax --
Service and other business activities .
. Beattle Rule 5-035
. Delivery Charges ' -
. Beattle Riile 5-040 -
Massachusetts true
. Seattle Riile 5-04
Business .. . - -

e '.En‘gvt-:gixv:é in

allowances, gash discounts -
* “Beattle Rule 6:1
. products .
* Beatile Rule 5
- industrial:use ST e
‘Seattle Rule' 5-127 -- Bales to and by the

" State of Washington, counties, cities,

:- school districts; and municipal subdivi-

‘130 «- Belling price
. Advertised prices including sales tax
© . -SeattleRule B:
" price, béﬂ‘erp’ tax m
- .- Beattle Rile 5:182:
" ments  c ©

.- Trucking .

.F,;eigh.tkan:d'

e i S re e ek st
Senttle Rile-6:068 -- Returned goods, -

S RO .
0 -- Extracting hatural.-

Leased depart-
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Seattle Rule 5-138 -- Warranties and
maintenance agreements 1 .

" Beattle Rule §:702 :- Coin operated

-vending machines; amusement devices
and service machines -

. Beattle Rule 5-404 -- Sales of mesls
Beattle Rule 5-405 .- Reataurants, cock-
tail bars, taverns and similar business-
es ... 7oL, . -

Séattl_e R‘uleA5-481 .. Motor carriers --

* Beattle Riilé 5:628 - Sales of precious
++ metal bullion aiid monetized b ion” *
T “Seatile Rule 5-530 <. Bale or rental of
real estate, license to use redl estate
Seattle Rule 6-631 +: Baleq of real prop-

+ erty, standing:timber, minerals, natural
resources . % ;s A
Seattlé Rule 5:532 -+ Rea] estate brokers

and salesman - 3
. "Beattie Rile 5600 - Eduéational instis
tutions, school districts, student organi-

zations, and private achools; . .-

- Beattle Rule 5-700. -- Amusement,
Recreation, and Phyaica)l Fitness
Berviees s . ... 0 a0t
Seattle Rule 5-720 -- Hotels; motels,

- ‘boarding houses, ‘roomin houges,

. X‘fﬂolftﬂ summer camps, traile camps,

eic; ; e fre e :

Co ees,

06 --.’Advértising' ég'ei\-

.~ Bedttle. -807 - Outdoor advertis-
.ing and advertising diaplay services .
C HEARING AND COMMENT:
[hé Department. of Executive Administra-
tioh ha's acheduled d publi¢ hearing on the
propbaed rule changes for 1:00 p.m. to 3:00
p.m., on Monday, April 4, 2005. The hearing
will bé held in a conference.room.on the 40th
floor of the Seattle Municipa) Tower, Suite
4096, located at 700 5th Avenue, All interest-
ed persoha areinvited to present data, views,
or argumentd, with regard to the proposed
rules, orally at the hearing, or in writing at
or before the hearing, -~ | Pt

Written comments
delivered to: . - .

Department of Executive Adminis-
tration, Attn.: Mel McDonald,
Director, Revenue and Consurmer
Affairs, 700 5th Avenue — Suite 4250,
. Beattle, Witshington 98104-5020,"
“The public-may inspect copies of the pro.
posed rules at the Revenue and Conaumer
Affairs offices, 700 6th Aveniue, Suite 4200,
If you would like &.copy of the proposed rules,
pleage call (206) 684-8300, IPA_}J)?ZOS) 684-
5170, email ‘rea.bizlictx@ci.seattle.wa:ns,
o;:ubmlt B written request to the address
above, LR

atioild be mdiled or

 Dated: March 21,2‘0:0‘5. :
DWIGHT D. DIVELY, .
Director, Department of Finance,
. Date of piiblication in the Seattle Daily
Journsl of Commerce, March 21, 2005,
: - 3/21(183380)




